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Irving Fisher It is necessary to

provide an alternative
to the zombie
economics of

market liberalism
(2010, p. 240)

ZOMBIE

0
100% Money
Designed to keep checking banks 100%
liquid; to prevent inflation and defiation;

largely to cure or prevent depression; and
to wipe out much of the National Debt.
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Public Debt-GDP Ratio(%)

of OECD Countries in 2012
(Wi ki pedi a: ClI Ads Worl d

Raio() Raio()

Japan ™ 214.3 Canada I+ 84.1
Greece = 158.3 Germany = 81.7
Iltaly il 126.1 Hungary =— 78.6
Portugal 123.6 Austria == 74.6
lceland o 118.9 lIsrael 5 74.4
Ireland il 118.0 United State®= 73.6
Belgium 1 99.6 Netherland== 68.7
France 11 89.9 Poland  wm 53.8
United Kingdomsi= 88.7 OECD (18) 100.7 (92.7)(Figures
in 2010)
Spain 85.3 World 64 (58.3)

18 Countries out of 33 OECD countries > 50% !


http://en.wikipedia.org/wiki/Gross_domestic_product
http://en.wikipedia.org/wiki/Gross_domestic_product
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Pil ot 0s ump DebtMorey System Work:
(Airplane)
ZOMBIE

ECONOMICS

HOW DEAD IDEAS STILL WALK AMONG US

L3 (RTJOHN QUIGGIN

System Design g, Public Money System

Failures ? (New System Design: Monetary Refor




Limitation of Neoclassical DSGE a
Keynesian Econometric Analyses

AMoney isExogenouslgreated,
not Endogenously

Handon Introduction to System Dynamics
(Fixprice, Monetary and Fiscal Policies)



What is Debt Money ? Who create Debt Money?

ck (Supply)

1.Government

In Circulation
sand Coins)

osits Credit

Money Supply M1 (585.0)
(Japan, 2014/08, trilli

Coins 4.6
Bank Notes 86.

Deposits 493.6
(Reserves 152.1)



Fractional Reserve Banking System

Assets Balance Sheet of Banks Liabilities

Fractional Reserves

Investment
Deposits

Savings
(Households)

‘ % Transaction
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Accounting System Dynamics

A How to construct a model
In which money endogenously created

A Accounting System + System Dynamics
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ASD Macroeconomic Model of Japan

Macroecol Mod n

(c) Kaoru Yamaguehi, Ph.D. & Yokei Yamaguchi

Central Bank
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Banks  (Credit Creation)
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Deposit Financial Intermediaries
Interest
Payments

Insurance

& Penson
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(Factor Income)
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Consumers
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Conaimption
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Li st of Sectors on Japan's Flow of FundsAccounts

1. Financial
Ingtitutions

2. Producers.

4. Household



